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What is next for the stock markets?

We've seen recently an incredible rally in the stock markets worldwide.
S&P500 is up more than 74% from its lows in March 2009. Every investor should
ask himself what to do now, to participate further in this market, or collect all the
gains and to be happy in the mean time?

In order to find the right answer to this question we need to go back and see
what caused this rally.

Basically the stock crash before was caused by the slump in US real estate
market, appetite for risk taking and accommodating financial policies of the US
Federal Reserve, which flooded economy with cheap money. All these caused
different asset bubbles in real estate, commercial real estate, commodities and
equities. When real estate collapsed under it's own weight it dragged the rest of

the economy down. Speculative prices on commodities collapsed and all of that
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caused the bankruptcies of some major financial institutions in US which lead to
the panic sell off in the equities. S&P500 went down more than 57% off its highs.
Crisis spread worldwide and caused recession in the world economy. Prices of
commodities went down as well as the industrial production and the world trade.
Unemployment went up dramatically, in US only unemployment went up more
than 10%.

So what caused the recent rally? Has economy recovered?
Did unemployment rate go down? Did the real estate prices go up? The answer to
all this question is NO!!!

Governments worldwide flooded economies with more cheap money in
order to fight recession, following US example. Which in itself seems to be pretty
wrong, it’s like giving more drugs to the drug addict. All banks had to do something
with these money. They were intended to go into the real economy, to provide
liquidity to the healthy businesses, but instead went on exchanges lifting market
indices and inflating stock markets. It didn’t help to the real economy, since
unemployment is still at all time high and industrial production on it’s knees.
Basically what we have today is government induced bubble in the stock and bond
markets. It’s amazing to see many stocks trading today at pre-crisis levels or even
higher, and all this considering multiple delusions of the shareholders by
additional stock issues, grim prospects for the growth, and further economic
uncertainty.

Such reckless behavior by the governments caused another structural
problem in the world - SOVEREIGN DEBT CRISIS. We can see that many developed
countries like Greece, Ireland, Iceland, Britain are struggling
to service their debts. Which is only a matter of time when one of them will default
on it’s debt. This will send all stock markets down. In order to service their debt
and fight budget deficits governments will have to end policy of cheap money and
raise  taxes, which in itself enough to crash the markets.
All that along with high unemployment will cause stagflation. We can see this
beginning now - strength of the US dollar and subdued inflation.

Most likely US markets are going to repeat the fate of Japan. When market
went up to all time high and never came back drifting lower through the years.

What we have today on the stock market is an unwarranted rally caused as
usual by cheap money and recklessness. Price/earnings multiples over stretched.
The question to ask is - if it worse to squeeze few more percent or to lose it all?
Most investors are not stupid the trend we see today - people taking their profits
in the stock markets and put them into bonds or deposits. 70% in one year is the
great gain! There is no reason to be greedy. It’s time to think about safety and wait
for the market to come in. Sometimes the best trade is the one you never did.

That's why we believe it’s time to pocket the gains and stay on the sidelines
for now. For the risk hungry investors we can suggest shorting the market
carefully.
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000 UK «KP3CKO ®unaHC»

WHpopMauusas M MHEHUS IpeJCTaBJeHHble B HACTOAIIEH MNyOJHKAIUH, SBJSITCA HCKIIYUTENbHO
yacTHbeIM cyxjaeHueM cnenuanuctoB 000 UK «KP3CKO ®duHaHac», HOCAT CNpPaBOYHBIA BCIIOMOTAaTeJbHBIN
XapaKTep U MOTYT ObITb H3MEHEHBI 6e3 yBeJloMIeHHUs. JIIoOble UHBECTUIIUU B 00'bEKTHI, YIIOMUHAEMbIE B IaHHOU
nyOJUKAIlMK, MOTYT OBITh CBSI3aHbl CO 3HAYUTEJbHBIM PHUCKOM, MOTYT OKa3aTbCd He3()QPEKTHBHBIMU WU
HENMpPHUEMJIEMBbIMH JJisl TOU UK UHOH KaTeropud nHBecTopoB. 000 UK «KPICKO ®uHaHc» npusiaraeT pa3yMHbIe
MepHI JJIs1 NOJIYYeHHUs JaHHBIX, UCI0JIb3YeMbIX A1 MyOJUKAIMN, U3 UICTOYHHUKOB, 110 €€ MHEHUIO, 3aCIY>KUBAIOIIUX
poBepus. OgHako, Hu cama 000 UK «KPI3CKO ®uHaHC», HU KTO-JIMO0 U3 ee MpeACcTaBUTeel UIH COTPYIHHUKOB,
HM KaKasi-TM60 TpeThsl CTOPOHA He HECYT OTBETCTBEHHOCTH 3a JIl0Oble BO3MOXKHbIE YOBITKH KaKOIo JILOO POAa,
BO3HUKIINE BCIAEJCTBUE HCIIOJAb30BAaHUS MaTEPHAJIOB HACTOAIEH My6JUKAIUH B MPAKTUYECKON JeATENbHOCTH,
a TakXKe 32 TOYHOCTh, /IOCTOBEPHOCTh , CBOEBPEMEHHOCTbh U MOJHOTY HHOPMAIUH, COAEPKALENCA B HACTOSIIUX
MaTepHasiax M Jo6ble MOCAe[CTBUS HCIOJb30BaHUs Takod MHpopMaluH, Jaxke B TOM ciaydae, ecau 000 MK
«KP3CKO ®uHaHC» WK APYTHE JIUIA He JOMYCKaIU, HO UCXOAS U3 CJI0KUBILENCS CUTYAI[MK, UMeJH BO3MOXKHOCTb,
U JIOJDKHBI ObIIH JJOMYCKATh BEPOSATHOCTb NPUYHHEHHUS TaKOT0 YObITKA.

Bce maTepuasibl, peAcTaBJeHHbIe B JJAHHOW MYyOGJHUKAI[UH, UMEIOT HUCKJIIUYUTENbHO WHGOPMALMOHHOE
3HaYeHHe, He ABJSIOTCS U He MOTYT SIBJSATbCS PEKJIAMOH, MOMBITKON JIMOO MPeAJ0KeHHEM 3aKJII0UYUTD JIOTOBOP
(odepToit) OKa3aHUSA YCAYT UJIH KaKOH-TH60 HHOU JoroBop. OKa3aHHe COOTBETCTBYIOIIUX YCAYT OCYLIeCTBIISAETCS
HCKJIIOYUTEJBbHO HAa OCHOBAaHHUM JOTOBOpA, 3aK/JYAaeMOTO0 C KJHWEHTOM B TMOpSAKe JeUCTBYIOIIETO
3aKOHO/IaTe/bCTBA.

MudbopMmanus, pa3MelieHHas B HACTOSIIIEM JOKYMEHTe, He TpeJiHa3HayeHa JiJIs II000ro HeCaHKIMOHUPOBAaHHOTO
BOCIIPOU3BE/I€HUs, U3MEHEHHs], PACIPOCTPAHEHHUs HWJM HHOTO HCIOJIb30BaHHS, MOJHOCTbI HJH YaCTHUYHO,
JPYTUMH JIMI[aMH 6€e3 COOTBETCTBYoero nucbMeHHoro coryiacusgs 000 UK «KP3CKO ®unHaHCc», HapylleHHe
JIaHHOT'0 TPeOOBaHHS BJIeYeT YCTAHOBJIEHHYIO IPUMEHHUMbIM 3aKOHOAaTEeJIbCTBOM OTBETCTBEHHOCTD.
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