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What is next for the stock markets? 
 

We’ve seen recently an incredible rally in the stock markets worldwide. 
S&P500 is up more than 74% from its lows in March 2009. Every investor should 
ask himself what to do now, to participate further in this market, or collect all the 
gains and to be happy in the mean time?  

 

   
 
In order to find the right answer to this question we need to go back and see 

what caused this rally.  
Basically the stock crash before was caused by the slump in US real estate 

market, appetite for risk taking and accommodating financial policies of the US 
Federal Reserve, which flooded economy with cheap money. All these caused 
different asset bubbles in real estate, commercial real estate, commodities and 
equities. When real estate collapsed under it’s own weight it dragged the rest of 
the economy down. Speculative prices on commodities collapsed and all of that 
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caused the bankruptcies of some major financial institutions in US which lead to 
the panic sell off in the equities. S&P500 went down more than 57% off its highs. 
Crisis spread worldwide and caused recession in the world economy. Prices of 
commodities went down as well  as the industrial production and the world trade. 
Unemployment went up dramatically, in US only unemployment  went up more 
than 10%.    

So what caused the recent rally? Has economy recovered?  
Did unemployment rate go down? Did the real estate prices go up? The answer to 
all this question is NO!!! 

Governments worldwide flooded economies with more cheap money in 
order to fight recession, following US example. Which in itself seems to be pretty 
wrong, it’s like giving more drugs to the drug addict. All banks had to do something 
with these money. They were intended to go into the real economy, to provide 
liquidity to the healthy businesses, but instead went on   exchanges lifting market 
indices and inflating stock markets. It didn’t help to the real economy, since 
unemployment is still at all time high and industrial production on it’s knees. 
Basically what we have today is government induced bubble in the stock and bond 
markets. It’s amazing to see many stocks trading today at pre-crisis levels or even 
higher, and all this considering multiple delusions of the shareholders by 
additional stock issues, grim prospects for the growth, and further economic 
uncertainty.  

Such reckless behavior by the governments caused another structural 
problem in the world – SOVEREIGN DEBT CRISIS. We can see that many developed 
countries like Greece, Ireland, Iceland, Britain are struggling  
to service their debts. Which is only a matter of time when one of them will default 
on it’s debt. This will send all stock markets down. In order to service their debt 
and fight budget deficits governments will have to end policy of cheap money and 
raise taxes, which in itself enough to crash the markets.  
All that along with high unemployment will cause stagflation. We can see this 
beginning now – strength of the US dollar and subdued inflation.  

Most likely US markets are going to repeat the fate of Japan. When market 
went up to all time high and never came back drifting lower through the years.  

What we have today on the stock market is an unwarranted rally caused as 
usual by cheap money and recklessness. Price/earnings multiples over stretched. 
The question to ask is – if it worse to squeeze few more percent or to lose it all? 
Most investors are not stupid the trend we see today – people taking their profits 
in the stock markets and put them into bonds or deposits. 70% in one year is the 
great gain! There is no reason to be greedy. It’s time to think about safety and wait 
for the market to come in. Sometimes the best trade is the one you never did.  

That’s why we believe it’s time to pocket the gains and stay on the sidelines 
for now. For the risk hungry investors we can suggest shorting the market 
carefully. 
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ООО ИК «КРЭСКО Финанс» 
Информация и мнения представленные в настоящей публикации, являются исключительно 

частным суждением специалистов ООО ИК «КРЭСКО Финанас», носят справочный вспомогательный 
характер и могут быть изменены без уведомления. Любые инвестиции в объекты, упоминаемые в данной 
публикации, могут быть связаны со значительным риском, могут оказаться неэффективными или 
неприемлемыми для той или иной категории инвесторов. ООО ИК «КРЭСКО Финанс»  прилагает  разумные 
меры для получения данных, используемых для публикаций, из источников, по ее мнению, заслуживающих 
доверия. Однако, ни сама ООО ИК  «КРЭСКО Финанс», ни кто-либо из ее представителей или сотрудников, 
ни какая-либо третья сторона не несут ответственности за любые возможные убытки какого либо рода, 
возникшие вследствие использования материалов настоящей публикации в практической деятельности,  
а также за точность, достоверность , своевременность и полноту информации, содержащейся в настоящих 
материалах и любые последствия использования такой информации, даже в том случае, если  ООО ИК 
«КРЭСКО Финанс» или другие лица не допускали, но исходя из сложившейся ситуации, имели возможность, 
и должны были допускать вероятность причинения такого убытка.  

Все материалы, представленные в данной публикации, имеют исключительно информационное 
значение, не являются и не могут являться рекламой, попыткой либо предложением заключить договор 
(офертой) оказания услуг или какой-либо иной договор. Оказание соответствующих услуг осуществляется 
исключительно на основании договора, заключаемого с клиентом в порядке действующего 
законодательства. 

Информация, размещенная в настоящем документе, не предназначена для любого несанкционированного 
воспроизведения, изменения, распространения или иного использования, полностью или частично, 
другими лицами без соответствующего письменного согласия ООО ИК  «КРЭСКО  Финанс»,  нарушение 
данного требования влечет установленную применимым законодательством ответственность. 
 
 

 Контактная информация 

    
    

    
    

    
    

    
    

    
    

    
    

    
    

    
    

    
    

    
    

    
    

    
    

    
    

    
    

    
    

    
    

    
    

    
    

    
    

    
    


